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3. Explain the computation of total income and CORPORATE TAX PLANNING AND
o ) ) ) MANAGEMENT
tax liability of companies with a suitable
example. 14 Time : 3 Hours] [Maximum Marks : 70
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Before answering the question-paper, candidates must
ensure that they have been supplied with correct and
complete question-paper. No complaint, in this regard

Unit II (32 1)

will be entertained after the examination.

4. How does capital structure affect the tax
Note : Attempt Five questions in all, selecting one

liability of a company ? Discuss the tax
question from each Unit. Q. No. 1 is

planning strategies regarding dividend policy .
compulsory. All questions carry equal

and the issue of bonus shares. 14 marks.
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Write short notes on the following : 7x2=14
(a) Difference between Tax Planning and Tax
Evasion.
(b) Tax implications on the basis of 'Location
of Business'.
(c) What is Inter-corporate Dividend ?
(d) Tax incentives available for exporters in
Free Trade Zones (FTZ).
(e) Tax considerations in "Make or Buy "
decisions.

(f) Concept of Amalgamation as per Income
Tax Act.

(g) Define Tax Deduction at Source (TDS).
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Unit I G&TE I)

What do you mean by Corporate Tax
Planning ? Discuss the requisites of successful
tax planning and explain how the nature and
form of business organization affect tax

liability. 14
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5. Elaborate on the special tax provisions and
incentives available for businesses operating
in Special Economic Zones (SEZs) and the
infrastructure sector. 14
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Unit I1I (3&T8 1II)

6. "Tax planning plays a crucial role in managerial
decisions." Evaluate this statement with respect
to 'Own or Lease assets' and 'Shut down or

Continue' decisions. 14
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7. Discuss the tax implications and planning
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involved in the sale of assets used for scientific

research. 14
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Unit IV (Z&TE 1V)

8. Explain the tax 1ssues and planning
opportunities available during the
amalgamation, merger, and acquisition of

companies. 14
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