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FRAUD INVESTIGATION AND FORENSIC
ACCOUNTING
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Before answering the question-paper, candidates must
ensure that they have been supplied with correct and
complete question-paper. No complaint, in this regard
will be entertained after the examination.

Note : Attempt Five questions in all, selecting one
question from each Unit. Q. No. 1 is
compulsory. All questions carry equal marks.

1

Or  

5. Analyse the impact of financial statement fraud
on various stakeholders, including investors,
creditors, employees and regulators. How do
such frauds affect the trust and credibility of
financial markets in India ?

Unit III  III)

6. Outline the responsibilities of fraud examiners
and forensic accountants, noting the similarities
and differences in their roles.
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1. Write short notes on the following :
(a) Money Laundering
(b) Insider Trading
(c) Identity Theft
(d) Horizontal Analysis Technique of fraud

detection
(e) Red Flags in fraud detection
(f) Fraud Examination
(g) Fraud Triangle Analysis.

Unit I  I)

2. What are white-collar crimes ? Why are white
collar crimes often difficult to detect and
prosecute compare to other crimes ?

Or  

3. Explore the factors that drive individuals or
organizations to commit fraud. Discuss
psychological, social and economic motivations
that lead to such unethical behaviour.

Unit II  II)

4. Discuss the concept of fraud prevention within
the context of business operations. Explain why
it is vital for organizations to establish a fraud
prevention framework, including the risks
associated with fraud and its potential impact
on financial stability, reputation and operational
integrity.
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Or  

7. Define forensic accounting. Explain the steps
involved in the forensic accounting process.
Discuss the tools or techniques commonly used
in forensic audits.

Unit IV  IV)

8. Elaborate the key legislations in India that
support forensic accounting and their relevance
to fraud investigation.

Or  

9. Write short notes on the following :

(a) Lifestyle Analysis

(b) Ratio Analysis

(c) Computer-Assisted Audit Tools.
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