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Before answering the question-paper, candidates must
ensure that they have been supplied with correct and
complete question-paper. No complaint, in this regard
will be entertained after the examination.

Note : There are six questions in all. Q. No. 1 is
compulsory having ten questions of 2 marks
each. Q. Nos. 2 to 6 has internal choice and
shall carry 12 marks. Attempt five questions
in all by selecting one question from each
Unit.

Unit II  II)

3. Discuss the concept of working capital financing
mix and its determinants.

Or  

Evaluate the Marathe Committee report and its
relevance in current scenario.

Unit III  III)

4. Sagar Markets, Inc., a national food chain, is
trying to convert as many of its transfers to
wire transfers as possible. Presently, Sagar is
using draft at cost of 12 per transfer. A wire
transfer would cost rupees 16.5 and would
accelerate collections by 2 days. Excess funds
are investable in commercial paper with an
average yield of 6.4%. Calculate the minimum
amount of a transfer for which the use of a
wire would be economically acceptable.
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(Compulsory Question)

1. (a) What is trade credit ?

(b) Explain operating cycle.

(c) Explain credit period.

(d) Define cash inflow.

(e) Distinguish between gross and net working
capital.

(f) Explain stock levels.

(g) Explain stone model.

(h) What are bad debts ?

(i) What is inventory turnover ?

(j) State EOQ formula.

EOQ

Unit I  I)

2. Explain the various kinds of working capital and
their significance in financial planning.

Or  

Discuss in detail the factors affecting working
capital requirements.
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Sagar Markets, Inc.

Sagar

%

Or  

Explain Baumol model of cash management with
assumptions and limitations.

Unit IV  IV)

5. Explain the process of receivables management
and its importance in financial management.
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Discuss discriminate analysis approach in credit
decision-making.

Unit V  V)

6. Rohit Sportswear Company sells 750 Ski Parkas
each year, which it purchase For Rs. 25 each. It
costs Rohit ? to place an order for parkas and
10% to carry them in inventory :
(a) What is Rohit's economic order quantity

for Parkas and how many order should it
place each year ?

(b) What is the value of Rohit's average Parkas
inventory ?

(c) What is the total cost of this inventory
policy ?

25

%

Or  

Explain Just-in-Time (JIT) technique and its role
in modern inventory management.

Just-in-Time (JIT)
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