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4. Define options and explain the payoff profiles

FINANCIAL DERIVATIVES
for long call, short call, long put and short put
positions with suitable diagrams. Differentiate ) )
Time : 3 Hours| [Maximum Marks : 70
between options on equities (index and

individual stocks) and options on commodities. Before answering the question-paper, candidates must

14 ensure that they have been supplied with correct and

g w1 TR AR SR i complete question-paper. No complaint, in this regard
will be entertained after the examination.
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(Compulsory Question)

(frard ae)
1. Write short notes on the following : 14
(i) Define financial derivatives and explain
their evolution in the global and Indian
context.
(i1)) Define options and differentiate between
call and put options.
(iii) Describe any two option-based trading
strategies
(iv) What are the major issues and challenges
in derivative trading in India ?
frfafen w dfva feofmt fafew
() foaxita Sfafesw &1 uftwfm wifT @K
At qen wRdm W W e fawm
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(iii) efwm-smafi@ f=i & 2fen wrifaEt
H FUA FHiISC |

(iv) wra o sfafea fen o wq@ g8 @i
JHifaat w1 § 2

Define derivatives and trace the evolution of
commodity derivatives and financial derivatives

globally and in the Indian context. 14

efafesy w1 v it sk e den
qdE Hed § wHifedt efEfesw ol fodi
sfafess & faw™ &1 @ @mET |

Or (3790dT)

“Effective risk management is the backbone
of derivative markets.” Explain various risk
management tools and mechanisms used by
exchanges and regulators for equity, commodity

and currency derivatives in India. 14
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Or (3790dT)

5. Compare futures contracts in equity (index and

stock), commodity and currency markets in
India with respect to contract design, pricing
factors, delivery mechanisms and market
participants. 14
qRd § TR (gEeiE @R W), wHifed
W AR § oAER el @ ger
S feoTed, Wod FERo wReR, faaor o
dR R yfawfEl & wed § #fe |

Discuss various options-based trading strategies
suitable for equities, commodities and
currencies. Explain any four strategies (e.g.,
Bull Call Spread, Bear Put Spread, Long
Straddle, and Protective Put) with payoff
diagrams, maximum profit/loss and breakeven

points. 14
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Or (3790dT)

Explain the process of designing trading
strategies based on market views (bullish,
bearish,  volatile, range-bound) using
combinations of options, futures and forwards
in equity, commodity and currency markets. 14
sfeadl, wuifedt iR widt TR §  sifwr,
T SR wiEeE B A B S w
TR % gfewm (oS, A, IR, dM-9§)
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8. Discuss the legal and regulatory framework

governing derivative trading in equities,
commodities and currencies in India. Highlight
the role of SEBI and the evolution of regulation
in these segments. 14
Wa o sfeedt, #hifed iR wid ¥ 2fdfes
Afen & fEba ®@ 9w R FEms
g W o=Et ®ifST | g @el d SEBI ®t
g oiR fafEEE @ fawE w1 @i
HifST |

Or (3790dT)

Write a detailed note on risk mitigation and
management strategies adopted by regulators,
exchanges and market participants for
derivative trading in India. Also highlight recent
reforms aimed at strengthening investor

confidence. 14
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