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Before answering the question-paper, candidates must

ensure that they have been supplied with correct and

complete question-paper. No complaint, in this regard

will be entertained after the examination.

Note : Attempt Five questions in all. Q. No. 1 is

compulsory. All questions carry equal marks.

1

4. Define options and explain the payoff profiles

for long call, short call, long put and short put

positions with suitable diagrams. Differentiate

between options on equities (index and

individual stocks) and options on commodities.

14
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(Compulsory Question)

1. Write short notes on the following : 14

(i) Define financial derivatives and explain

their evolution in the global and Indian

context.

(ii) Define options and differentiate between

call and put options.

(iii) Describe any two option-based trading

strategies

(iv) What are the major issues and challenges

in derivative trading in India ?

(i)

(ii)

(iii)

(iv)

2. Define derivatives and trace the evolution of

commodity derivatives and financial derivatives

globally and in the Indian context. 14

Or  

3. “Effective risk management is the backbone

of derivative markets.” Explain various risk

management tools and mechanisms used by

exchanges and regulators for equity, commodity

and currency derivatives in India. 14
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Or  

5. Compare futures contracts in equity (index and

stock), commodity and currency markets in

India with respect to contract design, pricing

factors, delivery mechanisms and market

participants. 14

6. Discuss various options-based trading strategies

suitable for equities, commodities and

currencies. Explain any four strategies (e.g.,

Bull Call Spread, Bear Put Spread, Long

Straddle, and Protective Put) with payoff

diagrams, maximum profit/loss and breakeven

points. 14


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Or  

7. Explain the process of designing trading

strategies based on market views (bullish,

bearish, volatile, range-bound) using

combinations of options, futures and forwards

in equity, commodity and currency markets. 14

8. Discuss the legal and regulatory framework

governing derivative trading in equities,

commodities and currencies in India. Highlight

the role of SEBI and the evolution of regulation

in these segments. 14

SEBI

Or  

9. Write a detailed note on risk mitigation and

management strategies adopted by regulators,

exchanges and market participants for

derivative trading in India. Also highlight recent

reforms aimed at strengthening investor

confidence. 14
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