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Before answering the question-paper, candidates must

ensure that they have been supplied with correct and

complete question-paper. No complaint, in this regard

will be entertained after the examination.

Note : Attempt Five questions in all, selecting one

question from each Unit. Q. No. 1 is

compulsory. All questions carry equal marks.

1

Unit II  ( II

4. Discuss the relationship between inflation,

interest rates and exchange rates with reference

to the Fisher Effect.

5. Explain fixed and flexible exchange rate

systems. Discuss their advantages, disadvantages,

and impact on economic stability.

Unit III  ( III

6. Discuss the tools and strategies available for

foreign exchange risk management. Explain their

advantages and limitations.
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1. Attempt all questions :

(i) Discuss the advantages and disadvantages

of current account convertibility.

(ii) Differentiate between fixed exchange rate

and flexible exchange rate systems.

(iii) Mention any two constraints of exposure

management.

(iv) Explain the difference between FERA and

FEMA.

(i)

(ii)

(iii)

(iv) FERA FEMA

Unit I  ( I

2. Critically examine the evolution, collapse, and

significance of the Bretton Woods System in

the modern international monetary framework.

3. Discuss current account convertibility and

capital account convertibility of the Indian

rupee. Explain the measures taken by the

Government or Central Banks regarding them.
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7. Explain the various techniques of forecasting

exchange rates. Compare fundamental

forecasting, technical forecasting, and market-

based forecasting approaches.

Unit IV  ( IV

8. Critically examine the foreign exchange control

system in India. Explain the role of the Reserve

Bank of India and Government of India in

regulating foreign exchange transactions.

9. Explain the tax treatment of foreign exchange

gains and losses under Indian Income Tax

provisions.
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