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(Second Semester)

CORPORATE FINANCE

Time : 3 Hours] [Maximum Marks : 70

Before answering the question-paper, candidates must
ensure that they have been supplied with correct and
complete question-paper. No complaint, in this regard
will be entertained after the examination.

Note : Attempt Five questions in all, selecting one
question from each Unit. Q. No. 1 is
compulsory. All questions carry equal marks.

1

5. Examine the internal and external factors that
influence a firm’s capital structure decisions.
Provide real-world examples.

Unit III  III)

6. Discuss the various types of dividend policies
and their impact on shareholder wealth and
corporate performance.

7. Critically analyze the use of financial models
in decision-making. How do assumptions and
sensitivity analysis influence model outputs ?
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(Compulsory Question)

1. (a) What is the scope of corporate finance ?

(b) Why is WACC important in project
evaluation ?

WACC

(c) State benefits and limitations of internal
financing.

(d) What is the objective of cash
management ?

Unit I  I)

2. Elaborate on the nature of corporate finance by
exploring its role in financial planning, control,
and capital allocation. Include real-world
applications.

3. Discuss the challenges in estimating cash flows
for investment proposals and suggest techniques
to overcome these issues with practical
illustrations.

Unit II  II)

4. Define the cost of capital. Why is it considered
a critical factor in investment and financing
decisions ?
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Unit IV  IV)

8. Explain the importance of receivables

management and its impact on liquidity and

credit policy.

9. (a) Compare various inventory control

techniques such as EOQ. ABC analysis,

and JIT.

EOQ,

ABC JIT

(b) The Suryaveer Company has been buying

a given item in lots of 1.500 units which

is a six months’ supply, the cost per unit

is Rs. 16/-, order cost is Rs. 12/- per

order. and carrying cost is 25%. You are

required to calculate the saving per year

by buying in economical lot quantities.

16 12

%
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