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: . o (Fourth Semester)
Discuss the evolution of Derivatives Market

in India. (Re-appear Only)
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Unit 11 Before answering the question-paper, candidates must
THE 11 ensure that they have been supplied with correct and

complete question-paper. No complaint, in this regard
3. Discuss the process of pricing a financial will be entertained after the examination.

futures contract. What factors influence the

Note : Attempt Six questions in all. Q. No. 1 is

futures price of a financial asset ? 12

compulsory having ten questions of 2 marks.
fordtr aprEr egee & ger frarer s wfee Q. Nos. 2 to 6 have internal choices and
R = FiC | ot afEats & e 1o attempt one question from each Unit for
H B HRH AT wE 2 12 marks each.
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1. Write short notes on the following : 10%x2=20 (vi) Tt KSR o

(1) Define derivatives. ST I |
(i) What is hedging ? (vii) @Y AN W HEH
(111) What do you mean by swaps ? (viii) fodelt Tz e

(1v) Define stock index futures. '
(ix) dERl dNIY

(x) IR SR § A |

(v) Define 'Options'.
(vi) Mention the various options pricing

models.
Unit I

ECER |

(vi1) Short term Interest Rate futures
(vii1) Foreign Currency futures

(ix) Forward Markets 2. Discuss the different types of futures contracts
(x) Traders in Future markets.

frefafem W dfa fewfml fafee
() 2fafm = uRefm Fifkw |
(i) =fm s 2

Z-5159%4 2 (3M26-03/6) Z-51594 3 P.T.O.

traded in financial markets. Classify them based
on the underlying assets and provide examples

of each. 12
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Or (3erE)

What is hedging with options ? Explain, how
investors use options contracts to hedge against
various types of risk, including market risk,

interest rate risk, and currency risk ?
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Or (3erE)

Explain the trading mechanism in futures and
forward markets.

TEST SR TES SRI H AR G kT AT
HifST |

Unit I

RT3 111

Explain the different types of hedging strategies
using futures contracts. Differentiate between
long hedge and short hedge with practical
examples from commodity and financial

markets. 12
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Or (3erE)

Define stock index futures. Explain their
structure, characteristics, and how they differ
from individual stock futures. Provide examples
of popular stock index futures contracts traded
globally.
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Unit IV

THE IV

Define foreign currency futures. Discuss their
structure, features, and how they differ from
forward foreign exchange contracts. Provide
suitable examples. 12
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Or (3erE)

Explain the concept of pricing in currency
forward and futures contracts. How are these
contracts priced in international financial
markets ? Discuss the factors affecting their
pricing.
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Unit V

THE V

Explain the functioning of option markets. How
are options traded, priced, and settled on
organized exchanges and over-the-counter

(OTC) markets ? 12
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