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Before answering the question-paper, candidates must

ensure that they have been supplied with correct and

complete question-paper. No complaint, in this regard

will be entertained after the examination.

Note : Attempt Five questions in all, selecting one

question from each Unit. Q. No. 1 is

compulsory. All questions carry equal marks.
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5. What is forward exchange rate ? Discuss its

importance in managing foreign exchange risk.

14

Unit III  ( III

6. Describe importance and limitations of the

Foreign Trade Multiplier in developing countries.

14

7. Explain the concept of Economic Integration.

How is it helpful in promoting developing

economies ? 14
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1. Give very brief answers to these questions :

7×2=14

(i) Define Balance of Payments.

(ii) What is capital account ?

(iii) What is meant by BOP adjustment ?

(iv) Define foreign exchange risks.

(v) What is back wash effect ?

(vi) What is main function of World Bank ?

(vii) What is meant by Gold Standard ?

(i)

(ii)

(iii)

(iv)

(v)

(vi)

(vii)

Unit I  ( I

2. What is meant by disequilibrium in Balance of

Payments (BOP) ? Discuss. 14

3. Explain the role of flexible exchange rate

system in correction of BOP disequilibrium.

14

Unit II  ( II

4. Define foreign exchange rate. Discuss its role

in the development of an open economy. 14
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Unit IV  ( IV

8. Describe the advantages and disadvantages of

the Gold Standard giving suitable examples.14

9. Analyse the structure, objectives and operations

of the International Monetary Fund (IMF). 14


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