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3. Explain the Principle of Maximum Social (Second Semester)
Advantage as propounded by Hugh Dalton. ECONOMICS

[Mustrate the conditions under which public
expenditure and taxation achieve maximum Public Economics

social welfare.

T Sleed g Wawfed  eifeRan @SR Time : 3 Hours] [Maximum Marks : 70
Y & THgd w1 =R i | "Ese
9 IR HAIH & HeAm § sAfiehad @i
HA YK hed i AT I T RIS | ensure that they have been supplied with correct and

complete question-paper. No complaint, in this regard

Before answering the question-paper, candidates must

Unit 11 (T2 11)

will be entertained after the examination.

4. Critically examine the 'Ability to Pay Principle'

of taxation. Note : Attempt Five questions in all, selecting one
Eari | A S 1 B 1 R L o S = et i R 0 question from each Unit. Q. No. 1 is
SIS FHter HIC | compulsory. All questions carry equal marks.
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Compulsory Question ( 3T&m& wgT)

Answer the following short answer type

questions :

(a) What 1s the problem of free riding ?

(b) Write a short note on the merit goods.

(c) What is the incidence of taxes ?

(d) Write a short note on the ability to
pay.

(e) Write a short note on the structure of
public expenditure.

(f) What do you understand by Zero based
budgeting ?

(g) What do you understand by Fiscal

Federalism ?
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Unit I (Z&TE 1)

Distinguish between private goods and public
goods based on the characteristics of rivalry
and excludability. Explain, why public goods
cannot be efficiently provided through the free

market mechanism.
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5. Explain the concept of incidence of taxation.
Distinguish between impact, shifting, and
incidence of taxes. How do elasticity of
demand and supply affect the incidence of

indirect taxes ? Explain.
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Unit III (3T 1)

6. Discuss Wagner's Law of Increasing State
Activities. How does it explain the growth of
public expenditure ?
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7. Discuss the Peacock-Wiseman Hypothesis and

critically examine its relevance in the context

of developing countries like India.

fiehfeh-AEsia  URheudl W =@ HIST 3
fommaeiil 29 SO 9Rd ® G o zEe
YEThal i STAreHcHS  GHIET  Shife |

Unit IV (3&TE 1V)

Define a public budget and explain its purposes
and functions in a modern economy. Discuss
the importance of budgeting in the planning

and implementation of public policy.
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9. Explain the role and functions of the Finance

Commission in India. How does it contribute
to fiscal decentralization and equitable
distribution of resources among the Centre and
the States ?
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