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Before answering the question-paper, candidates must

ensure that they have been supplied with correct and

complete question-paper. No complaint, in this regard

will be entertained after the examination.

Note : Attempt Five questions in all, Q. No. 1 is

compulsory and consists of eight short

answer type questions carrying 2 marks

Unit I ( I)

2. Critically examine the Classical theory of

demand for money. How does it differ from

Keynesian theory ? 16

3. Explain the Gurley-Shaw thesis. What are its

implications for modern monetary policy ? 16

Unit II ( II)

4. Critically examine the Neo-Classical theory of

interest rate determination. What are its

assumptions and limitations ? 16
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each. Attempt four more questions by

selecting one question from each Unit. All

questions carry equal marks.

1

(Compulsory Question)

1. Short answer type questions : 8×2=16

(a) What is equilibrium in IS-LM model ?

(b) Define Marginal Efficiency of Capital

(MEC).

(c) What is cost-push inflation ?

(d) What is Repo Rate ?

(e) What is market-determined interest rate ?

(f) What is meant by time lag in monetary

policy ?

(g) What are inflationary expectations ?

(h) What is Phillips Curve ?

IS-LM

(MEC)
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5. Differentiate between administered interest rates

and market-determined interest rates. Discuss

their role in the demand for money. 16

Unit III ( III)

6. Explain the interrelationship between money

supply and price level in the Classical theory.

How does the Quantity Theory of Money

explain inflation ? 16
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7. Discuss the role of monetary factors in

economic fluctuations. Explain the monetary

theories of business cycles. 16

Unit IV ( IV)

8. Explain the concept of monetary policy. Discuss

its objectives, targets and indicators in a

developing economy. 16

9. Analyse the efficiency of monetary policy in

controlling inflation and promoting economic

growth. 16
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