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balance of payments adjustment. 16
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6. Explain the concept and working of the foreign ECONOMICS
trade multiplier. 16 (2020-21 Onwards for UTD & Colleges)
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7. What is economic integration ? Explain Before answering the question-paper, candidates must
various forms of economic integration in ensure that they have been supplied with correct and
detail. 16 complete question-paper. No complaint, in this regard
will be entertained after the examination.
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marks.
8. Explain the objectives and functions of the T 3R A ¥ uE T T T
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1.

Compulsory Question ( 3T&m& wgT)

Explain the following short answer type
questions : 8x2=16
(1) Spot exchange rate

(11) What 1s speculative pressure in foreign

exchange market ?

(1) Expenditure-switching policy

(iv) Internal balance

(v) Customs union

(vi) SAARC

(vil) Import substitution

(vii1) Bretton Woods System
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Unit I (Z&TE 1)

2. Explain the meaning and components of

balance of payments. Discuss the causes of
disequilibrium in BOP. 16
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Critically examine the purchasing power parity

theory of exchange rate determination. 16
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Unit 11 (T2 11)

Discuss BOP adjustment under fixed and

flexible exchange rate systems. 16
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Critically examine the role of the World Bank

in economic development. 16
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