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2. Discuss Bain’s Limit Pricing Theory and its 51031

relevance in today’s market. 16
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3. How do the objective functions of owners and Onwards for UTD)
managers reconcile in the Williamson model ?

(Re-appear Only)
Elaborate. 16
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Micro Economic Analysis-II

Before answering the question-paper, candidates must

Unit II (3&TE 10)

ensure that they have been supplied with correct and

4. How factor shares are determined in national complete question-paper. No complaint, in this regard

will be entertained after the examination.

income as per Karl Marx ? 16
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compulsory. All questions carry equal marks.
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(Compulsory Question)
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1. Answer all parts briefly : 8x2=16

(1)
(i)

(iii)

(iv)

v)
(vi)

7-51031

Why do firms go for limit pricing ?
What do you understand by the existence
of a partial equilibrium ?

What is meant by the value of marginal
product and marginal revenue product ?
Define bilateral monopoly and give one
example.

What is meant by Public Goods ?

What do you understand by asymmetric

information ?

(vii) Define Uncertainty.

(viii) What is meant by the grand utility
possibility frontier ?

gyt 9 % IW Haw A Jfew e

(i) wH wiffd g FuRer &1 AR R S
g 2

(i) &Rk Hgod & sfad | M
e € 2

(iii) Hmld SR @R HiHig TorE SR W
qed 9§ g e 2

(iv) Teuefm wemifuer & aitafim wifse efi
Th 3R T |

(v) Wt awgeti W own sty @ 2

(vi) STEHfHd gel W oMY N EHEd © 2

(vii) Iffaaar w1 afefed wifsm

(viii) e ITAfar - E9eAT d@mid 9 @
afga & 2

(5-M26-041227-51031 3 P.T.O.



7. What hinders the attainment of maximization 5. Write notes on the following :

of social welfare ? 16 (a) Elasticity of technical substitution and
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(b) Neutral Technical progress and factor

shares. 8
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8. Explain inter-temporal choice and how

consumers allocate consumption over time ? 16
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6. Write short notes on the following :

9. What determines gambling and insurance
(a) Walrus Theorem 8

decisions ? 16

AR Am B hEd ftha w5 ¥ (b) Stability of partial equilibrium. 8

frafafee w dfya fewfmr fafew .
(31) IOE YHA

(9) AR Hde <l Teerar |

7-51031 6 30 (5-M26-04123)7Z-51031 5 P.T.O.

O 0 0, 0 0 0 0
0.0 0.0 0‘0 0‘0 0’0 0’0 0.0



