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EXAMINATION, 2026

(Sixth Semester)

MANAGEMENT ACCOUNTING

Time : 3 Hours] [Maximum Marks : 70

Before answering the question-paper, candidates must

ensure that they have been supplied with correct and

complete question-paper. No complaint, in this regard

will be entertained after the examination.

Note : Attempt Five questions in all, selecting one

question from each Unit. Q. No. 1 is

compulsory. All questions carry equal marks.

1

Particulars A Ltd. (Rs.) B Ltd. (Rs.)

I. Equity and Liabilities :

Shareholder’s Funds :

Equity Share Capital 5,00,000 4,00,000

Preference Share Capital 2,00,000 3,00,000

Reserve and Surplus 50,000 60,000

Non-current :

Liabilities :

Long-term loans 1,00,000 90,000

Current Liabilities :

Sundry Creditors 10,000 8,000

Other current liabilities 40,000 30,000

Total 9,00,000 8,88,000

II. Assets :

Non-current Assets :

Fixed Assets :

Tangible Assets 5,00,000 4,00,000

Intangible Assets 1,00,000 1,50,000
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1. Write short notes on the following : 14

(a) Role or functions of Management

Accountant

(b) Explain Capital Gearing Ratio.

(c) What are the requisites for a successful

Budgetary Control ?

(d) What are the difference between Budget

and Forecast ?

(e) What is Management Reporting ?

(f) What is Comparative Financial

Statement ?

(g) What is Funds Flow Statement ?

Unit I ( I)

2. Define Management Accounting. Explain the

nature and scope of Management Accounting.

14

3. The following are the two Balance Sheet of

A Ltd. and B Ltd. are given ahead as at

31.3.16 : 14
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Current Assets :

Short-term Investments 50,000 1,00,000

Trade Receivables 1,00,000 88,000

Cash and cash equivalents 1,50,000 1,50,000

Total 9,00,000 8,88,000

Prepare common size balance sheet and compare

financial position of both companies.

A B

A B 

I.

5,00,000 4,00,000

2,00,000 3,00,000

50,000 60,000

1,00,000 90,000

(vii) Debtor Turnover 36.5 days

(viii) Net Profit Ratio 10% to paid up capital.

5,40,000 

 1,80,000 

 30,000 

(i)

(ii)

(iii)
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10,000 8,000

40,000 30,000

9,00,000 8,88,000

II.

5,00,000 4,00,000

1,00,000 1,50,000

50,000 1,00,000

1,00,000 88,000

1,50,000 1,50,000

9,00,000 8,88,000

Unit II ( II)

4. Prepare Profit and Loss Account and Balance

Sheet from the following information : 14

Capital Rs. 5,40,000

Working Capital Rs.  1,80,000

Bank Overdraft Rs.  30,000

There are no fictitious assets, current assets

contain only stock, debtors and cash. The

following additional data is also available :

(i) Closing stock is 20% higher than opening

stock

(ii) Current Ratio 2.5

(iii) Quick Ratio 1.5

(iv) Proprietary Ratio (Fixed assets/Proprietary

Fund) 0.7

(v) Gross Profit Ratio 20% of sales

(vi) Stock Turnover 4 times
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(iv)

(v)

(vi)

(vii)

(viii)

5. What is Cash Flow Statement ? How do you

prepare it as AS-3 (Revised) with imaginary

figure ? 14

AS-3

Unit III ( III)

6. What is Budgetary Control ? What are the

advantages and limitations of budgetary

control ? 14

9. Explain the meaning and different types of

responsibility centres. What steps need to be

taken to set up a system of responsibility

accounting in an organisation ? 14


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7. The standard cost of a company shows : 14

Standard Mix :

40% of Material A at Rs. 10 per ton.

60% of Material B at Rs. 20 per ton.

The normal loss in production is 10% input.

During the month of February 2014, the cost and

production records reveal the following :

90 tons Material A at the cost of Rs. 9 per ton.

110 tons Material B at the cost of Rs. 24 per ton.

The yield produced 190 tons of good production.

Calculate :

(a) Material Price Variance

(b) Material Usage Variance

(c) Material Yield Variance.

A

B

A

B

Unit IV ( IV)

8. What is the need of Management Reporting ?

Describe various type of Management reports.

14


