Gross Profit Ratio 25% on Revenue from

Operations
Calculate :

(1) Inventory Turnover Ratio

(1) Average Age of Inventory. 15
B T 29,000
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6. Explain the need and importance of cash flow
statement. Distinguish between cash flow and

funds flow statements. 15
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Define management information
system. 4
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What is a flexible budget ? 4

ERC e ST
What is margin of safety ? 4
W w1 Wi o @ ?

What are the limitations of management

accounting ? 4
THHET AGid H o gl 2
Define break-even analysis. 4
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Explain the nature and significance of
management accounting. How does it differ
from financial accounting ? 15
TEHIH W@l kI Rl SR A i
A &I | ge fodiE o 9 fed
TwR fa= @ 2

Discuss the role of management information
system (MIS) in modern business organizations.

15
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Explain the methods of financial statement
analysis including comparative statements,
common size statements and trend analysis.

foxita faowor faveroor =t faftal &1 =men
Fifee, Sod qoFTas foeron, M SR
faoor @i wgfa favcmor wfe € |

Opening Inventory 3 29,000

Closing Inventory 3 31,000

Revenue from Operations 3 3,20,000
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7. Your company has a production capacity of
12,500 units and normal capacity utilisation is
80%. Opening inventory of finished goods on
1-1-2024 was 1,000 units. During the year
ending 31-12-2024, it produced 11,000 units
while it sold only 10,000 units.

Standard variable cost per unit 1s ¥6.50 and
standard fixed factory cost per unit is I1.50,
total fixed selling and administration overhead
amounted to I10,000. The company sells its

product at 10 per Unit.

Prepare Income Statements under Absorption
Costing and Variable Costing. Explain the
reasons for difference in profit, if any. 15
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8. Explain Cost-Volume-Profit (CVP) analysis,

assumptions and managerial applications. 15
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Discuss types of budgets and explain the
essentials of an effective budgetary control

system. 15
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