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Before answering the question-paper, candidates must

ensure that they have been supplied with correct and

complete question-paper. No complaint, in this regard

will be entertained after the examination.

Note : There are nine questions in all. Q. No. 1 is

compulsory having five questions of 4 marks

each. Q. Nos. 2 to 9 have choices and shall

3. Explain in detail the different methods of

valuation of goodwill with suitable examples.

15

4. Differentiate between line-by-line consolidation

and equity method of accounting for

subsidiaries. 15

5. Write an essay on the importance of AS-21 for

investors and regulators in ensuring

transparency and accountability in group

accounts. 15

AS-21
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carry 15 marks each. Attempt four more

questions from the remaining eight

questions.

1

2 9

1. (a) What do you mean by Intrinsic Value of

shares ? 4

(b) Distinguish between capital profit and

revenue profit. 4

(c) State any four situations when AS-21 is

not applicable. 4

AS-21

(d) Explain the treatment of claims in

insurance company accounts. 4

(e) What are the duties of a company

liquidator ? 4

2. Explain the steps involved in Net Asset Method

of valuation of shares with an example. 15
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6. What are contingent liabilities in the context

of banking organizations ? How are they

disclosed in the financial statements ? Explain

with examples. 15

7. Explain in detail the financial statements

required to be prepared by a general insurance

company. Discuss the format and contents of

the Revenue Account and Balance Sheet. 15

8. Prepare a format of the Liquidator’s Final

Statement of Account. Explain, how assets are

realized and liabilities are paid in order of

priority. 15

9. Discuss the significance of consolidated

financial statements. Why are they considered

more reliable than individual financial

statements of holding and subsidiary

companies ? 15
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