Assuming a tax rate of 50% and capitalisation
rate of 20% for an all equity company, you are
required to compute the value of the two firms
using :

(1) Net Income Approach

(11) Net Operating Income Approach. 14

wi A @R B, Sifgd @Rl dfed wft dmel
o guA €, fHam swmu-sfeed fago & | wd
A 15 9@ T & 12% fed=R S fohu
g, v ®H B A wad skEE W W
2 1 SH wH el 25 W WA Hl w/a
fufal W oSS iR #R W Ted 30% 1A
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T qUi-sfoRl ST & fau 50% & W
AR 20% H YR W OAEA g, ST
frafafeaa faftel &1 STEm & SH wA
WWW%:

() s 3= fafg
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Before answering the question-paper, candidates must
ensure that they have been supplied with correct and
complete question-paper. No complaint, in this regard

will be entertained after the examination.

Note : Attempt Five questions in all, selecting one
question from each Unit. Q. No. 1 is

compulsory. All questions carry equal marks.
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1.

Compulsory Question ( 3TE= w9)

(a) Write the objectives of Corporate

Finance.
FOE fad & el & JaRT |
(b) Explain the concept of Risk Analysis in

investment decisions.
fraer foEl § Sifgw favesor )
HAYRON T IS |

(c) What is meant by Capital Structure ?
ISt g o wn e @ 2

(d) Define Dividend Policy. 4x3.5=14
e Aifa ® wRafa swifsg

Unit I (38 1)

Explain wealth maximization and
profit maximization objectives of corporate
finance. 14
Fiie wEiE § Gif s T e
AfRaeLyl 3e¥dl H GHHRT |
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Or (39gar)

Discuss the traditional and modern methods of
capital budgeting. 14
TSt wifen # uRule wd eyt fafuei o
JUA HIfSC |

Unit I (3ehT2 11)

Describe the concept and significance of

weighted average cost of capital (WACC). 14

gig ofgd ISt @ (WACC) &1 STasmon
Td He H AU HIfST |

Or (39gar)

The firms A and B are identical in all respects
including risk factors except for debt equity
mix. Firm A has issued 12% debentures of
T 15 lakhs while B has issued only equity.
Both the firms earn 30% before interest and

taxes on their total assets of ¥ 25 lakhs.
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Unit ITI (318 111 )

6. Discuss the various long-term and short-term

sources of finance. 14

Pohpdid T Aeusheq o & fafa= gl
&1 AUH HifSE |

Or (39gar)

7. Co. Dipu Ltd. has the following data :
Earnings of the company ¥ 10,00,000
Dividend paid ¥ 7,50,000
Number of equity shares outstanding
1,00,000 of ¥ 100 each
Price-earning ratio 12.50

(1) Compute the current market price per
share (MPS) as per Walter's model.

(11) What model should be the price earning
ratio for which D/P ratio will have no

effect on the wvalue of the firm or
MPS ? 14
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3y fafes wot & " fAfafed  eiwe

g

FHUAT H ™ T 10,00,000

Praq fean T e T 7,50,000

THET SRS I HT G T 100 TAE H

1,00,000 IRR

Tea-E U 12.50

(i) @ Aled & HAIER qdHH ISR Hod
gfd IR (MPS) & AT HiSC |

(i) 98 ®H W Yod-M UM Hied Ml

wifew. @ faq D/P o1 &1 ®H ®

e A1 MPS W &k 99@ 9 98 ?

Unit IV (Z&TE IV)

Describe ABC analysis and EOQ method in
mventory management. 14
"der wagT § ABC favemm wd EOQ fafy &1
U Wi |
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Or (39gar)

9. A company has a policy of maintaining a

minimum cash balance of ¥ 1,00,000. The
standard deviation in daily cash balances 1is
T 10,000. The interest rate on a daily basis is
0.01%. The transaction cost for each sale or
purchase of securities is ¥ 50. Compute the
upper Control limit and the return point as per

the Miller- Orr model. 14

Th T ] FAaH TS AT TR T 1,00,000
T T W A g | 3F s 9w T
%1 uFe faeed T 10,000 € | IR =W
T 0.01% € | vyl = vdw fawl @
TR W oARA ard T 50 ® | fer-si
Yo ® AR S Frem W s wfewe
fig # TR BT |

O0 o% %
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