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Unit I1I (3&RTE I1D)

6. What do you mean by Goodwill valuation ?
Discuss the methods which are used for
Goodwill valuation ? Which methods is the best
in your opinion ? 14
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7. Explain the concept of "Net Capital
Employed". 14
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Unit IV (3&TE IV)

8. Explain with imaginary figures, how the
following items will appear in a Company's
Balance sheet.

(a) Share Capital
(b) Non Current Assets. 14
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Note : Attempt compulsory Q. No. 1 contain four
parts of 3% marks each from Section A and
Section B one question from each Unit. All

questions carry equal marks.
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Section A (@US ‘37

1. Write notes on the following : 4x3%=14
(a) Calls in Arrear and Reserve Capital
(b) What is the employee stock option plan ?
(c) Explain super profit method of valuing

Goodwill.
(d) Write a note on Divisible Profit.
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Section B (@UE ‘")
Unit I (3&TE 1)

2. Give the meaning of "Issuing the shares at
Premium. For what purposes, the amount of
securities premium can be utilized". 14
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How are debenture paid ? What is sinking fund ?
How and why sinking fund account are
perpared. 14
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Unit II (&8 1)

Define ESOP rules according Companies
Act, 2013. Also ESOP scheme for Private
Company. 14
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Explain bonus shares and describe the conditions
which warrent their issue. Give the procedure
of the issue of bonus shares. What journal
entries are passed for the issue of bonus
shares ? 14
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From the balance sheets given below, prepare a
consolidated balance sheet of Swarupa Ltd. and
its subsidiary Karupa Ltd.
Balance Sheet
(as on 31st March, 2003)

Particulars Swarupa Karupaa

Ltd. Ltd.
Share holders Funds
Share Capital :
Share of Rs. 20 each fully paid 60,00,000 15,00,000

General Reserve 17,00,000 3,00,000
Surplus (Profit & Loss) 7,00,000  2,00,000
Trade Payable 15,00,000 5,00,000

Total 99,00,000 25,00,000
Assets

Non Current Assets
Fixed Assets
Plant & Machinery 65,00,000 12,00,000
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Office Equipment 10,00,000  6,89,000
Investment
45,000 Shares in Karupa

Ltd. at Cost 11,00,000 -

Current Assets

Inventories 7,00,000 3,00,000
Trade Receivables 3,50,000  2,00,000
Cash 2,50,000 1,00,500

Other Assets

Unmortized Expenses - 10,500

Total 99,00,000 25,00,000

The share of Karupa Ltd. were acquired by
Swarupa Ltd. on 1Ist July, 2002. On 31st March,
2002 Karupa Ltd. has following balances :

General Reserve Rs. 2,40,000
Profit & Loss Rs. 1,00,000

No part of unamortized expenses was written

off during the year ended 31st March, 2023.

Prepare a consolidated balance sheet of both

the companies as at 31st March, 2003. 14
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