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2. Define macroeconomics. Explain its scope,
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importance, and limitations. How does it differ

from microeconomics ? Provide suitable

examples. 16 (Second Semester)
Tfte o &l R wifslw | 6 (Re-appear Only)
89, Wl SR " # e ®Ne | T MANAGERIAL ECONOMICS-IT
ftc sreferea ¥ fpg gwR = @ 2 SwgE BRA-110
3R ST |

3. State and explain Say's Law of Markets. Time ;3 Hotrs] [Maximuum Marks : 80
"Supply creates its own demand." Discuss the Before answering the question-paper, candidates must
implications of this law for the possibility of ensure that they have been supplied with correct and
general overproduction and unemployment. 16 complete question-paper. No complaint, in this regard
‘[ ® IER TEH T Sooig 3R ST will be entertained after the examination.
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Note : Attempt Five questions in all. Part A is
compulsory consists of six short answer type
questions. Q. No. 1 carrying 16 marks. Part

B comprises seven questions 16 marks each.
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Part A (9T ‘37’)

1. Wirite short notes on the following : 16

(a)

(b)

(d)
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State any four important variables studied
1N Macroeconomics.

State the key difference between
Keynesian and Friedman's approach to
income determination.

State any four determinants of
consumption.

Define inflation. Distinguish between

deflation and disinflation.

2

(e)

6y

Differentiate between monetary policy
and fiscal policy.

Explain the Life-Cycle Hypothesis
(Modigliani).
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AR A7 w1 FEbE w@ &k G w w9 o determination using the Aggregate Demand
difser Aifd it womeda e & i ei® (AD) and Aggregate Supply (AS) approach.
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5. Discuss the theories of interest rate
determination : 16
(1) Classical theory of interest (Loanable
Funds Theory)
(1) Neo-classical theory (Modified Loanable
Funds)
(1) Keynesian Liquidity Preference Theory.
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Define inflation. Explain the different types of

inflation based on : 16

(a) Rate of inflation (creeping. waiking,
running, hyperinflation)

(b) Cause (demand-pull vs. cost-push)

(c) Extent of government controi (open vs.

suppressed inflation).
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Discuss the relative effectiveness of monetary
policy vs. fiscal policy in controlling inflation
under different economic conditions (e.g.,
liquidity trap, interest-inelastic investment, etc.).

Use appropriate diagrams. 16

faf enftfr ufiftefal (S99 : @ea@n T,
AN - SAd R, Hf]) & Sd gREiid
w1 fefBm w0 A ditw it sm o
Hifd I WU gUERTA@ W ==l HiS |
SR STR@l hI IUAN HIGT |

Define stabilisation policies. Distinguish
between monetary policy and fiscal policy as
tools to control inflation and recession. Explain
one monetary and one fiscal policy measure to

combat demand-pull inflation. 16
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